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Logistics is the :

B—

 UAE Freight and Logistics market is B | ™
worth USD 18.63 billion in 2023 and is m L e
expected to grow at a CAGR of 6.71% B @ P
to reach USD 27.5 billion by 2029 ! v LL |

* This industry contributed (o
approximately 8% to the overall
economy as of 2021 2

* The size of the industry globally is
over USD 9 trillion as of 2021 3

——

1. United Arab Emirates Freight And Logistics Market Size & Share
Analysis - Industry Research Report - Growth Trends
(mordorintelligence.com)

2. UAE logistics sector's contribution to GDP projected to hit 8% by
2021 - Logistics Middle East

3. Logistics industry worldwide - statistics & facts | Statista
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https://www.mordorintelligence.com/industry-reports/united-arab-emirates-freight-logistics-market
https://www.mordorintelligence.com/industry-reports/united-arab-emirates-freight-logistics-market
https://www.mordorintelligence.com/industry-reports/united-arab-emirates-freight-logistics-market
https://www.logisticsmiddleeast.com/business/34036-uae-logistics-sectors-contribution-to-gdp-projected-to-hit-8-by-2021
https://www.logisticsmiddleeast.com/business/34036-uae-logistics-sectors-contribution-to-gdp-projected-to-hit-8-by-2021
https://www.statista.com/topics/5691/logistics-industry-worldwide/
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Financing Working Capital

Letter of Credit
* Confirmation
* Discounting (bank risk)
+ Discounting (client risk
¢ Transfer LC

Open Account

* Invoice discounting
* PDC discounting

* Factoring (w or w/o
recourse)

Documentary collection

+ Handling export DP/DA docs

« Discounting avalised bills (bank
risk)

* Discounting bills (client risk)

Client Client

Buyer

P sani R
.I_.

Letter of Credit

* LCissuance

* LC Trust Receipts

« Shipping guarantees

Documentary Collection

« Handling import DP/DA docs
* DA avalisation

* Documentary collection TR

Open Account

« Advance payment TR
* Open account TR

* Reverse Factoring
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Financing Account Receivables

(1) Goods/Services + Invoice

Buyer
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Financing Account Payables

Pavable Finance programme

(6

(buyer) between buyer and finance
provider

On the due date of the invoice, buyer pays into an
finance provider account the total value of the invoice

Finance

(3]

(2

Buyer receives
invoice with
payment
details

Provider

Buyer approves invoices and provides related payment
instructions to the finance provider

6

If the sellers elect for early
payment, finance provider will
pay the sellers the discounted
value(ie invoice amount
-early payment fee to SCF
provider) against assignment of
receivables to finance provider
If the seller do not ellect
for early payment, finance
provider will pay the full value of
the invoice at due date

Buyer enters into
a commercial
arrangement with
their seller(s) and
places orders

e Finance provider makes available to
the sellers the option to elect for
early payment at a discounted value

Payable Finance
programme (seller)
between seller and
finance provider
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Niraj Kumar

Head of Global Transaction Banking
United Arab Bank

www.uab.ae &
971503591390 e
Niraj.kumar@uab.ae N
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